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LEWIS COUNTY DEVELOPMENT CORPORATION AND SUBSIDIARY  

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 2019 with Comparative Totals for 2018 
 
 
NOTE 1 – NATURE OF ACTIVITIES 
 
Lewis County Development Corporation (the LCDC) was established in 2003 under the Not-for-
Profit Corporation Law of the State of New York for the following purposes: 
 

 To identify, research, fund, develop and manage projects, programs and business 
opportunities that will increase economic opportunities for Lewis County, New York (the 
“County”) and its residents; 

 To revitalize and enhance business areas in the County; 
 To stabilize and enhance the infrastructure of the County to include the utilization of new 

technologies; 
 To recruit enterprises and businesses to the County; 
 To provide education and research on the best practices for the economic development of 

the County; 
 To preserve the cultural, historical, and natural resources of the County; and 
 To expand economic development potential through collaboration and partnerships. 

 
LCDC’s wholly owned subsidiary, Black Moose Development, LLC, was established in 2011 for 
the purposes of owning property in the Village of Lyons Falls, New York. 
 
LCDC and Black Moose Development, LLC’s significant sources of operating revenues are from 
grant and contract revenue, rental revenue, interest received on loans issued, and contributions 
received.  
 
 
NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES 
 
Principles of Consolidation 
 
The consolidated financial statements include the accounts of the LCDC and its wholly owned 
subsidiary, Black Moose Development, LLC. All significant intercompany transactions and 
balances have been eliminated. The LCDC and its Subsidiary are collectively referred to herein as 
the “Corporation”. 
 
Basis of Accounting 
 
The Corporation’s consolidated financial statements have been prepared in accordance with 
accounting principles generally accepted in the United States of America using the accrual basis 
of accounting.  
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LEWIS COUNTY DEVELOPMENT CORPORATION AND SUBSIDIARY  

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 2019 with Comparative Totals for 2018 
 
 
NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES - Continued 
 
Basis of Presentation 
 
The Corporation is required to report information regarding its financial position and activities 
according to two classes of net assets: net assets without donor restrictions and net assets with 
donor restrictions. 
 

Net Assets Without Donor Restrictions – Net assets that are not subject to or are no longer 
subject to donor-imposed stipulations. They are currently available for operating purposes 
subject only to the broad limits resulting from the nature of the Organization. 
 
Net Assets With Donor Restrictions – These net assets result from a grant received that is 
limited by grantor-imposed purpose restrictions. The net assets were released from restrictions. 

 
Use of Estimates 
 
The preparation of consolidated financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosures. Actual results 
could differ from those estimates. 
 
Cash 
 
For purposes of the Consolidated Statement of Cash Flows, the Corporation considers all 
unrestricted highly liquid investments with an initial maturity of three months or less to be cash 
equivalents. As of December 31, 2019 and 2018, the Corporation held no cash equivalents. 
 
Other and Grant Receivable 
 
Other receivable and grant receivable represent amounts due from the Village of Lyons Falls, 
County of Lewis Industrial Development Agency, and a National Grid grant for the Phase 4 
demolition of the Lyons Falls Pulp & Paper Mill project. The receivables are deemed to be fully 
collectible. 
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LEWIS COUNTY DEVELOPMENT CORPORATION AND SUBSIDIARY  

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 2019 with Comparative Totals for 2018 
 
 
NOTE 7 –REFUNDABLE ADVANCE / REVOLVING LOAN FUND 
 
In 2004, the Town of Lyonsdale, New York entered into a grant agreement with the New York 
State Housing Trust Fund Corporation under the Small Cities Program Community Development 
Block Grant to create a Lyonsdale Economic Assistance Program (“LEAP”) revolving loan fund.  
During the year ended December 31, 2008, the Town of Lyonsdale, New York entered into a 
servicing agreement with the LCDC to continue the revolving loan fund under the LCDC’s 
administration. Under this agreement the Town of Lyonsdale, New York transferred $257,371 of 
its Small Cities Community Development Block Grant monies to the LCDC. Principal amounts 
loaned out are deducted from the balance of deferred revenue and recognized as permanently 
restricted revenue in the period loaned. Deferred revenue associated with funds not yet loaned for 
both years ended December 31, 2019 and 2018 totaled $0 and $15,065, respectively. 
 
 
NOTE 8 – LINE OF CREDIT   
 
The Corporation has a $200,000 line of credit with Community Bank. The interest rate is 5.50%, 
which was the prime rate at December 31, 2019, with a floor of 4%. The line is secured by various 
assets of the Corporation. The total amount outstanding for both years ended December 31, 2019 
and 2018 was $0. The line of credit will expire on June 30, 2020. 
 
The Corporation has a $750,000 line of credit with the Development Authority of the North 
Country. The interest rate is 1.5%. The line is secured by assignment of payments from grant 
sources to include National Grid, Restore NY, and Empire State Development. The total amount 
outstanding at December 31, 2019 and 2018 was $324,013 and $750,000, respectively. The line 
of credit will expire upon receipt of final disbursement from grant sources of like amount. 
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LEWIS COUNTY DEVELOPMENT CORPORATION AND SUBSIDIARY  

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 2019 with Comparative Totals for 2018 
 
 
NOTE 12 – CASH FLOW INFORMATION  
 
There were no noncash investing or financing activities during 2019 and 2018. 
 
Cash paid for interest was as follows for the years ended December 31: 
 

2019 2018

Interest 14,664$         4,599$           
 

 
 
NOTE 13 – PRIOR PERIOD ADJUSTMENT 
 
Net assets with donor restrictions at December 31, 2018 of $274,539 were reclassified to net assets 
without donor restrictions based upon a determination that a restriction no longer applied. The net 
effect on total net assets was $0. 
 
 






















